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Summary of L egislation: Thisbill provides that the Motor Vehicle Excise Tax is due and payable to the
county treasurer in two installments coinciding with the semiannual installments of property taxes. It
establishes payment procedures for vehicle owners who do not pay property taxes.

Thebill providesthat in the case of avehiclethat hasbeen acquired or brought into the state, or for any other
reason becomes subject to registration, thetax is due and payableto the county treasurer of the county of the
owner's residence at the time the vehicle is acquired, brought into the state, or otherwise becomes subject
to registration. It also makes conforming amendments.

Effective Date: January 1, 2000; January 1, 2001; March 1, 2001.

Explanation of State Expenditures: TheBMV’sexpensefor collecting excisetax would bereduced under
thisbill. However, the new administrative requirementswoul d i ncrease state expenditures. TheBMV would
berequired to provide each county auditor with al information or assi stance necessary to perform the excise
calculations. The BMV would be required to devel op the capacity to interface the Bureau’ s computerswith
the county treasurersto verify excise payment beforeavehicle could beregistered. Also, the State Tax Board
would establish collection procedures.

The Bureau of Motor Vehiclesisfunded from the state Motor Vehicle Highway Account and the State Tax
Board is funded through the state General Fund.

Explanation of State Revenues: Under current law, motor vehicle excise tax is paid at the same time as
the vehicleisregistered with the Bureau of Motor Vehicles (BMV). The BMV depositsthetax directly into
the County’ s accounts after retaining an $0.85 fee for each excise tax collection. There were 4.5 million
excisetaxablevehiclesin Indianain 1997. If the number of vehiclesissimilar in 2001, the Bureau of Motor
V ehicles Commission would lose about $3.8 million.
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Explanation of L ocal Expenditures: County treasurers would face increased expenditures under this
proposal.

Explanation of L ocal Revenues: Under this proposal, the county treasurer would collect motor vehicle
excise tax in two semiannual installments each year. The collections would be made along with property
taxes by May 10 and November 10 each year. Vehicle ownerscould register their vehicles after paying the
first installment of excise tax.

Credits, allowances, and chargesfor partial year excisetax would be discounted at arate of 8.3% per month
rather than the current 10%.

State Agencies Affected: Bureau of Motor Vehicles; State Tax Board.

L ocal Agencies Affected: County Treasurers.

Information Sour ces: 1997 Annual Registration Statistics, BMV.
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